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SUBJECT: ALLEGED GOG DISCRIMINATION AGAINST US SHIPPING 
LINES 

1 . FARRELL LINES HAS COMPLAINED TO FEDERAL MARITIME 
COMMISSION ( FMC) THAT AS RESULT OF GOVERNMENT OF GHANA 
DISCRIMINATION, FARRELL HAS NOT CARRIED ANY COCOA CARGOES 
FROM GHANA TO US SINCE OCTOBER 1972. FARRELL CLAIMS THAT 
COCOA EXPORT SHIPMENTS ARE CONTROLLED BY GOG. 

2. AARON REESE, MANAGING DIRECTOR OF FMC, WROTE LETTER TO 
QUARTEY, GOG SHIPPING DIRECTOR, APPROXIMATELY THREE MONTHS 
AGO ON THIS MATTER BUT HAS NOT RECEIVED REPLY. 
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3. FYI. FARRELL LINES HAS JUST NOW FORMALLY REQUESTED 
EMC TO TAKE ACTION AGAINST GHANA UNDER SECTION 19 OE 
MERCHANT MARINE ACT OE 1920. THIS PROVISION REQUIRES EMC 
TO TAKE RETALIATORY ACTION AGAINST EOREIGN ENTITY EOUND 
TO BE DISCRIMINATING AGAINST US SHIPPING LINES. END EYI. 

4. DEPARTMENT UNDERSTANDS THAT GHANAIAN COCOA EXPORTS ARE 
CONTROLLED BY GHANAIAN COCOA MARKETING BOARD WHICH IS 
PARA- GOVERNMENTAL ENTITY AND THAT GOG MAY THEREEORE CLAIM 
THAT, AS GOVERNMENT- CONTROLLED CARGO, COCOA MAY BE 
SHIPPED EXCLUSIVELY ABOARD NATIONAL- ELAG VESSELS OR AS 
ROUTED BY GOG. USG ITSELE HAS CARGO PREEERENCE POLICIES 

WHICH RESERVE GOVERNMENT- OWNED, - FINANCED, OR - IMPELLED 
CARGOES TO US FLAG. HOWEVER, WE ALSO MAKE AVAILABLE POR- 
TIONS OF THESE CARGOES TO VESSELS OE IMPORTING COUNTRY, AS 
E. G. MARITIME ADMINISTRATION POLICY OE GRANTING WAIVER ON 
EXIM BANK CARGOES ( WHICH NORMALLY 100 RESERVED TO US- 
ELAG) WHICH PERMITS VESSELS OE IMPORTING COUNTRY TO CARRY 
UP TO 50 OE THESE CARGOES, PROVIDING LATTER COUNTRY DOES 
NOT DISCRIMINATE AGAINST US SHIPPING. IN SIMILAR MANNER 
US URGES OTHER COUNTRIES PRACTICING CARGO PREEERENCE TO 
ALLOW EQUAL ACCESS EOR US- ELAG VESSELS TO THEIR GOVERNMENT- 
CONTROLLED CARGOES, AND THIS IS IN FACT COMMON PRACTICE 
IN MANY LATIN AMERICAN COUNTRIES. 

5. EMBASSY REQUESTED URGENTLY TO RAISE MATTER WITH GOG 
AT APPROPRIATE LEVEL, PREEERABLY WITH QUARTEY, TO EXPLAIN 
THAT US CONSIDERS COMPLETE EXCLUSION OE US CARRIERS EROM 
COCOA CARGOES TO BE UNFAIR DISCRIMINATION AND, ON BASIS 
OF REASONABLENESS OE EQUAL ACCESS PRINCIPLE TO URGE GOG 
TO END SUCH DISCRIMINATION. ROGERS 
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